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Young Start-Ups Attract
PE Funds, and Attention

Venture capitalists beton start-ups role in growing retail sector of India

PARAMITACHATTERJEE
NEW DELHI

Eager venture capitalists are pour-
ing money intoveryyoungstart-ups
withinnovative ideastosupport the
ongoing boom in [ndia’s retail sec-
ion They are stepping up inwvest-
ments in companies that are baild-
ing new technologies and business
moidels, betting thatthey will play a
prominent role as India’s retail sec-
torgrowsinsize and sophistication.

“Highly specialised and niche busi-
nessmiddels designed for the Indian
marlket are very atiractive to inves-
tors", said Shailendra Singh manag-
ing director of Sequoia Capital,
which on Tuesday announced it was
investingT20crore in Freecharge.in,
a startup that generates online
leads for bighrands including MeDo-
nald's, Café Coffee Day and Barista.

“We loved it from the get-go,” he
said of Freecharge, which has built
a user base of about LS million
since its launch 18 months ago.
While recharging mobile and di-
rect-to-home  television subscrip-
tions, Freecharge's consuimers can
pay a=mall fee and redesm coupons
of owver S0 merchants, among whomm
areMeDonald's and Barista.

Funal Shah, co-founder of the
start-up, said thathe planstouse the
money from Sequoia to add new
products andimerchants tothe site.

‘Az the consumer has already paid
for the coupon. itsignals high intent
to spend more. Therefore, mer-

chants use our service to generate
new leads and for targetted adver-
tizing,” he observed.

[nidia is seeing a burst in early-
stage investiments that target spe-
cialised conswmption-led business
moilels. Earlier thismonih, Sequoia
invested T55 crore in Knowlarity, a
startp that builds inexpensive
voice and data communication
products for small entrepreneurs
and has overdd, 000 clients.

Other funds such as Norwest Ven-
iure Partners and Accel Pariners
have invested in niche online sites,
with the former backing Trend Su-

tralast December.

This growing investor interest in
Indias domestic  consumpiion
boom is coniributing to a sharp
spike in venture capital activity
which expanded by nearly S0% to
FL07T billion last yvear, acconrding to
rescarchiirm Veniure Intellizgence,

Alzsoon Tuesday Indian Angel Net-
wiork said it will invest seed money
of arcund 1 million in Peel-Works,
a Mumbai-based start-up that pro-
vides an online platform to manage
indirect zales teams at large con-
Sumer goods companies,

“Indirect sales teams are not man-
aged internally at large corpora-
tions and =0 they do not get the at-
tention they deserve,” said Sachin
Chhabra, Founder & CEQ of Peel-
Wiorks who worleed with Hindustan
[mileverfor 14 vears before he start -
inghis own venture,

The start-up computes perform-
ance-based ratings and offers rec-
cimmendations on promotions, skill
and competency for outsourced
stafl on an online platform.

Srikant Sastri. an [TAN investor
who funded Peel-Works with veter-
aninvestors HarishMehta and Sau-
rabh Srivastava, said it is an excit-
ing time to be investing and
mentoring start-ups in India. The
inwvestors have together acquired up
todi " in Peel-Works, that has bl
it= platfiorm on the cloud.

“A new, eclectic breed of entrepre-
neurs is emerging all bursting
withnew ideas.” he said.



